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Analysis of the 2025 Preliminary Budget Criteria

= On Wednesday, the Ministry of Finance (MoF) published their preliminary
macroeconomic forecasts for 2025 and updates for 2024

= Growth estimates for both years were unchanged, with the range for 2024 between
2.5% and 3.5% and the interval for 2025 between 2.0% and 3.0%

= Remaining estimates were changed. We highlight a slightly more depreciated MXN,
higher inflation, and lower interest rates in 2025. Oil prices were adjusted higher
—especially for 2024-, albeit with production lower

= Fiscal revenues and spending were adjusted higher for this year. For the next one,
income would increase slightly in real terms, with outlays reduced in a relevant manner

= With this, the estimate of the PSBR deficit for the end of the year would increase to
5.9% of GDP (previous: 5.4%). As a result, the Historical Balance of the PSBR (HBPSBR)
would come in at 50.2% of GDP (previous: 48.8%). For 2025, these same variables
would stand at -3.0% and 50.2% of GDP, in the same order

Updates to macroeconomic and fiscal estimates. The Ministry of Finance (MoF) published
the 2025 Preliminary Economic Policy Criteria (PCGPE in Spanish), also updating its
macroeconomic framework for 2024. This complies with Article 42 of the Federal Budget
and Fiscal Responsibility Law. We highlight stability in GDP growth forecasts in both years,
on top of modest revisions in exchange rate, inflation, and interest rate estimates. On the
oil front, changes were more mixed, as detailed below. With this, the MoF expects higher
revenues and spending this year, albeit with the latter adjustment larger in magnitude. This
partially explains a wider projected deficit and debt as a percentage of GDP. For 2025, they
forecast a marginal increase in income and a strong reduction in outlays, stabilizing the debt-
to-GDP ratio.

Macroeconomic framework and fiscal variables

Selection
2024 2025
Actual Previous Actual Previous
GDP*
2.5t03.5 2.5t03.5 2.0t0 3.0 2.0t0 3.0

(% y/y)
Exchange rate

17.6 17.1 17.9 17.8
(USD/MXN, average of period)
Inflation

3.8 3.3 3.8 3.0
(% y/y, end of period)
Interest rate (28-day CETES)

9.5 9.5 7.0 7.5
(%, end of period)
Oil price

71.3 56.7 58.4 53.2
(USS/bbl, average of period)
SLGIC T 1,852 1,983 1,863 1,995
(average, kbpd)
PSRB

-5.9 -5.4 -3.0 -2.6
(% of GDP)
HBPSBR

50.2 48.8 50.2 48.8
(% of GDP)
Primary balance 1.4 12 0.9 0.9

(% del GDP)
Note: Estimates refer to the ones included in the 2024 Economic Policy Criteria. *Current point forecasts correspond to 2.6% in 2024
(previous: 2.6%) and 2.5% (previous: NA). Source: MoF

Updated macro assumptions. As seen in the previous table, growth forecasts were
unchanged, with the document specifying that point-estimates used in the estimations
presented stand at 2.6% for 2024 and 2.5% for 2025. It is relevant that the former is broadly
in line-with analysts’ projections, although with higher optimism for 2025.
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On other estimates, the MXN would depreciate slightly despite its recent strength, with the
average for this year at USD/MXN 17.6 (previous: 17.1), For 2025, it was revised to 17.9
(previous: 17.8). It is worth mentioning that a weaker peso has a positive aggregate effect on
the balance as gains from oil exports in local currency outweigh losses from higher
expenditures on servicing foreign debt. Inflation came in at 3.8% and 3.3% in the same periods,
slightly above the latest estimates from the central bank. On interest rates, the level for this
year was unchanged, albeit with YE25 lower by 50bps vs the previous estimate, at 7.0% (28-
day CETES). Regarding oil, expected prices are higher. Specifically, for 2024 the estimate stands
at 71.3 USS/bbl (previous: 56.7), with 2025 at 58.4 USS/bbl (previous: 53.2). Nevertheless,
output would be lower in both years relative to the General Economic Policy Criteria, with the
average this year at 1,852kbpd (previous: 1,983) and the next one at 1,863kbpd (previous:
1,995).

Higher revenues and outlays in 2024. Considering adjustments to the abovementioned
variables, along with other changes, the MoF now expects revenues of $7.4 trillion this year.
This figure is $114.1 billion higher than approved and equivalent to 21.9% of GDP. This is
explained in large part by the oil component —adding $55.0 billion—, in turn influenced by the
higher USD price and exchange rate. Nevertheless, they also expect increases in tax revenues
(+$14.6 billion), non-oil non-tax (+$41.3 billion) and in government-controlled entities and CFE
(+$3.3 billion). Meanwhile, spending would be higher at $121.4 billion, reaching a total of $9.1
trillion in the period (equivalent to 26.9% of GDP). The increase would be centered in the
programmable component (+$164.9 billion), albeit with few details on its distribution by
category. The latter would be partially offset by non-programable spending, noting declines in
financial costs (-535.1 billion) and ADEFAS (-$12.0 billion). Lastly, participations would post a
modest increase of +$3.6 billion due to the uptick in revenues.

Marginal expansion in income in 2025 in real terms... The document considers revenues of
$7.8 trillion next year (21.5% of GDP), +0.6% y/y in real terms vs. updated figures for 2024. Oil
income would fall 13.5% given expectations of lower prices. Tax revenues would climb 3.0%,
with the MoF arguing some boost from “...higher economic activity and the effects from
permanent gains due to increased collection efficiency...”. Those corresponding to
government-controlled entities and CFE would grow 7.4%. Nevertheless, non-oil non-tax
would fall by 12.3%.

..with an important reduction in spending. Outlays would moderate to $8.7 trillion (24.0% of
GDP), an 8.8% y/y decline in real terms relative to the new estimates for 2024. The MoF
mentions that this is mainly explained by the elimination of non-recurring spending that will
be executed in 2024, although they did highlight that “...these lower expenditures will not affect
social spending commitments nor will it impact the provision of public services, payments of
legal or contractual obligations...”. As a result, most of the reduction would be seen in the
programmable item (-12.1%), although financial costs are also lower at -3.6%. However, they
expect expansions in participations (+2.7%) and ADEFAS (+37.4%).

Wider deficits, with the Historical Balance of Public Sector Borrowing Requirements
(HBPSBR) higher than previously anticipated. Considering the moves outlined above —as well
as a higher deficit in extra-budgetary financial resources—, the total amount of Public Sector
Financial Requirements (PSBR) —the broadest measure of the public balance— in 2024
incorporates a deficit of $2.0 trillion, equivalent to 5.9% of GDP (previous: 5.4%). The deficit
for 2025 would come in at $1.1 trillion, equivalent to 3.0% of GDP (previous: 2.8%). On debt,
the Historical Balance of Public Sector Borrowing Requirements (HBPSBR) would stand at 50.2%
of GDP at the end of the current year, increasing vs the previous estimate of 48.8%. The latter
would be explained by a larger deficit as well as the depreciation of the MXN. For 2025, it
would remain stable at the same level, as seen in the chart below on the right.
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Additional comments on the conference call. The call was carried out by MoF Chief Economist,
Rodrigo Mariscal Paredes. On the global outlook, the expect some disruptions to continue
weighing on trade, while rates will likely remain higher for longer —despite monetary easing
that has already started in some countries. Locally, they continue seeing strength in domestic
demand, with the gap in investment relative to the pre-pandemic trend already erased (albeit
with some progress still necessary in consumption). On the fiscal front, they elaborated that
programmable spending was adjusted higher this year —due to higher revenues—, but these
resources have not been earmarked yet. Hence, the possibility exists that the additional
windfall could be used to narrow the deficit. They were also emphatic in stating that 2025
figures follow a ‘trend scenario’ as the actual budget will be up to the next administration.
However, they do recognize spending cuts are possible due to the elimination of non-recurring
outlays. Among them, spending in priority projects, the cost of organizing the federal election,
and the economic census, to name a few. Lastly, they also stated that part of the increase in
the HBPSBR is due to a revision in nominal GDP, which increased the Debt/GDP ratio.

The next step will be the presentation of the 2025 Budget Proposal. We recall that this year
the federal administration rolls-over, so delivery and approval times of the Revenue Law and
the Spending Budget are different. With the presidential inauguration now on October 1%, the
deadline for the MoF to deliver the 2025 Budget Proposal to Congress will be in November
15, bringing the deadline forward by a month relative to previous presidential changes.
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Analyst Certification.

We, Alejandro Padilla Santana, Juan Carlos Alderete Macal, Alejandro Cervantes Llamas, Marissa Garza Ostos, Katia Celina Goya Ostos, Francisco José Flores Serrano, José Luis
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and/or securities issued. Moreover, we also state that we have not received, nor receive, or will receive compensation other than that of Grupo Financiero Banorte S.A.B. of
C.V for the provision of our services.

Relevant statements.

In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that are
listed on the Mexican Stock Exchange and may be the subject of this report; nonetheless, equity analysts have to adhere to certain rules that regulate their participation in
the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and
holding transactions with securities or derivative instruments directly or through an intermediary person, with Securities subject to research reports, from 30 calendar days
prior to the issuance date of the report in question, and up to 10 calendar days after its distribution date.

Compensation of Analysts.

Analysts’ compensation is based on activities and services that are aimed at benefiting the investment clients of Casa de Bolsa Banorte and its subsidiaries. Such compensation is
determined based on the general profitability of the Brokerage House and the Financial Group and on the individual performance of each analyst. However, investors should note
that analysts do not receive direct payment or compensation for any specific transaction in investment banking or in other business areas.

Last-twelve-month activities of the business areas.

Grupo Financiero Banorte S.A.B. de C.V., through its business areas, provides services that include, among others, those corresponding to investment banking and corporate
banking, to a large number of companies in Mexico and abroad. It may have provided, is providing or, in the future, will provide a service such as those mentioned to the companies
or firms that are the subject of this report. Casa de Bolsa Banorte or its affiliates receive compensation from such corporations in consideration of the aforementioned services.

Over the course of the last twelve months, Grupo Financiero Banorte S.A.B. C.V., has not obtained compensation for services rendered by the investment bank or by any of its
other business areas of the following companies or their subsidiaries, some of which could be analyzed within this report.

Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking or any other
of its business areas, by issuers or their subsidiaries, some of which could be analyzed in this report.

Securities holdings and other disclosures.

As of the end of last quarter, Grupo Financiero Banorte S.A.B. of C.V. has not held investments, directly or indirectly, in securities or derivative financial instruments, whose
underlying securities are the subject of recommendations, representing 1% or more of its investment portfolio of outstanding securities or 1 % of the issuance or underlying of
the securities issued.

None of the members of the Board of Grupo Financiero Banorte and Casa de Bolsa Banorte, along general managers and executives of an immediately below level, have any
charges in the issuers that may be analyzed in this document.

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object
of this analysis report.

Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial
and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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